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Chine has fop lonp been & victim of Japanese martial ardor and urge for expansiom
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Chinase hostiliby to US policy towsrd Japsn SN o

e Gesporate plirnt of the Chinese imtional Zovermment is further indicated
by its grewing tendomey to imelite enti-foreioniem as # devive to rally pepular
support and to counter widesrread domestic disccntent, This rackless course, for

—

~,

-which 'Chinefs bistory offers orzcedents, has found exprescion recently not omly

in the obviously inspired demonstratiovis in Conton and Shanghei, bub in the
ourrent Chineee precs atticks on US policy toward Japan. hese attackes have now
acquired spsciel signifi-ance {) besouse their present viruleroce acoinolides with
the visit %o the US of thz Chinese lechricsl iistion headed by Pel Tsu-yi, and
WaChing discussions of U3 &id to Chinag end {v) becznse the current atvbacks are
spesrheaded by the mewspaver ?a Kung Pao, which has a traditioral reputation for
feirminded objectivity and whidh Is idertified by the Chinese peopls with Euomine
teng s Political Soience froup. This Group, notwithstending the streng Party
position of the "CC Cligue," vemains promiuent in the dirsotion of the Chiness
Goverrment ond 1ts foreizn relutions. This ssewing peradox of condemning &
procpeotive benefuctor may be expleined es a desima to fan populer okauviniam to
the point vhere the Chinese Coverrment car disclaim responsibility for the con~
sequences if it is pughed too far tovard cocepiing unpeletable conditions in
international mesotiations, «in thias case nzgo tiations on the Japsnese Peace )
Treatyo '

It is noteworthy that Chisag Rai-shek, when addressing university professors
at Peipirng in December 1247, vefuted the view that the US was supporting the
rebuilding of en aggressive Japan, end emphaslized thet the most important need
for China was the reegaining or ite own stremgth. However, the »Generali.ssimo‘.s
impatisnce regarding U8 aid for China, and the oriticel domeetio situetion, may
explain his apparently tuoit asjuiescence in the present anti-US criticisms,.

Tndovitedly, Chinese fears of a resurgent Japan are renuine and deep«seé\‘;edo
I ? 2

which the intelersble congzestioa of  the home islands, coupled with a propressive
and adventurous notional spirid, impeil, Chiuna iz persuaded thot these fund-
amental Japancse attributes remain and ear be casily revived to the point of loss
of contrel. Iloreover, China iz comesjous that its chronio internal dissensions
and inherent national weaimesses have reduced it o impotenoy gnd to the throes
of & struggle for survival., Finally, Chim envisions jitself as a pawn in the WS-
Soviet struggle for world powsr, and sees & threatened abandonment by the U8 of
China o5 a Great Power aud a Fcroo ip international effairs. Hence 1lts efforts
to promote its selfeintércets Ly playing on the desipns and apprehensions of both
the 'S and the USSR throush supzesting the importaence of its position as proapect.
ive arbitesr or allye.
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Nevertheless, these genuine and legitinmote Chirese fears of a resurgent -
Japan do not entirely explain the present rampant anti-US press and the Chlnese
manifestations of xenophobia, A oomplete explemation for these demonstrations
must be sought in the motives discussed above whioch arise from the exipencies
of deteriorating intermel conditions,. : '

A

Reparations disovasions still deadlooked in the FiC \
Tt 15 now believed thay there is litble hope. that the USSR will alter its
gtand on the reparations issue, After a year's disoussion in the FEC no solution
is in sight despite recent efforts on the part of the US, Australie and New Zea-

land to resolve the question. In November 1947 the US. announoed that it would
put 18 peroent of its reparations shares into a pool for subsequent distribution
among, the other ten countiries. Australiz and New Zealand emdorsed the idea and
agreed to contribute to the pools : . ‘

The USSR share, although raised by this proposal to 4 percent, still falls
far short of the Soviet demand for 12 peroent and the USSR has categoriocally
stoted it will not accept less. lieanwhlle the US has pointed out the value of
war booty the USSR has removed from Manohurle, the Russian acquisition of FKuriles
and South Sakhelin and speoinl rights and privileges obtained elsewhere in north-
ern Asia aricing out the Yalta agreementa, ‘ ;
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Japunese Cabinet resiignation antici :ated s}iortl It is expeoctod that the
‘resignation of Ratayara's coalltion Tabinet will be ormally announced this
weeks Tho resignation largely results {rom dissension within t. e Social
Demoorutic Party betwoen right and left wings culminating in differences over ~
tte supulerientary budgot bill, Social Dermocratic leaders feel that continuance
ir office might lead to a complete breukdovm 3in the perty while, as the opposi-
tion, tese difforences scan be ironed out,.

The Cabinet will probably rasign en bloe rathsr than sall for conoral
elections, This ﬁoliticul maneuver is bused on the gradually decreaain,'_;
popularity of the Boclal Demoerats und the defout they would incur in any
decision at the polls. If successiul in handing over the governrwnt to a more
ccnsorvative group without elections the Soclal Demoerats vill not sulfer & loss
ir Diet mermbership while the succeeding Cabinet inhorits the sresent problems
vithout a fiat from tho electoraice

It is antieclipated tha® Shigeruy Yoshids, the President of the Liberal Par'by
{conscrvative), may bo invited to [orm a Cabinet. The Liborals are ocurrently
trying to activate a new enlarjel cons=rvative combination to be known as the
Kational Salvation Party. Such an organization mizht become the plurality
party but it is doubtful il they could command a clear cut Diet majority since
Hitoshi Ashida, head of the Democratic Party (conservative), has political
anbitions and is also trying; to form & new right wing combinastion in company
with the Peoples! Coonerativess. This grouping is tentatively labeled the
- Central Renovation Party and appeals to the sams conservative Diot minorities
that the Liberais ure tryin; to weld. together. v

The new Cabinet will probably be & coalition of conservatives more troubled
by politieal opportunism tlan by the idoology which helped undo Kutayama's
coalition ol the Socisl Denocrats with fhe consorvative Democrats and Peoplos!
Cooperatiives,
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Public disorders in US Zone, The wave of stries, %errorisy, and sabotage

which s currently dIsturbing the US Zone of Xorea is ¢learly Cormunist-inspired
and has boen tined to accomplish thrse srobable objsctivos: (1) to muke the .
gituation appear so0 complex und explosive ws to discours ;e the UN from taking
any decisive sction since ¢ at brdy will be avorse to {dentifying itself with

a »robable peolitical Masco; (2) to embarrass the US cccanntiion. aut’ orities by
foroing them to bake repressive measur:s und thus uspurcntly substantfute Soviet
~eharges that the US has erected a police state in South Xorea which will not
tolerute freedom of expression; und (3) to forti:y the .rostije of the Korth
Korcan re,ire internally and $nternutisnally by pivin, the dlamorders tle
-avpedranco of being a spontuneous all-Koreun denard for UM reco;nition of the

le itimzaoy of the North Korean People's Couwmittee, (The disordurs were carefully
timod to co'neide with u mat’onal holiday so that the 3-day "parulysis” of |
econom%c activity ocould be advertigzed as the result or a snccessful ;oneral
strike). C :

Y

Thus far tis extent of the' disturbunces is & parently lirited und it 's
inmprobable that they will _uin momentum and culrirate in u wave ol wholesale
riotin; such as the bloody ‘nsurrections of October, 1946. Howsver it should
be noted that rightist counter-measurzs, if insutficiently restraineil by the
police, could sroduce an ever-widening vortex of violemce into which ev r-;r-ater
segments ol the populution would be drawn until an insurrecstionary stupge was
attained. : , , :
’ /J

The apperent fallure o the South Korean Corzminists to produce a ol ticul
orisis is hardly surprising and should not be taken us a South Korean "vote of
confidence"” in US ¥ilitury Government. On the coxtrary, the results thus fur
achieved a.pear quite recarkable when it is consgidured that the Couzmunist
orjunization in the US Zone, since Augiust, 1947, has been sublect to all the
represcive torce thas could be mobilige! against it by the ri htist palice Torce
and funatically rightist youth groups. Thaut it has been uble to achiee aven
the present dislocation cf economic und lolittcal life in South Korea on the busis
of completely clandestine orianizution, is -not so mich due %o the skill of tle
Communist organizers as to the fact t-at they were sowin, fortile soil. The
Cornurnt sts have b en uble to ann-al to the tralisionul Korean hatred of the
rijhtist police Zoree ~ a habred which is unfortunibely largely JustifMed,
Voresover they have boen able 5o call attention to the incquities in tho South
Kcrcun coonomy, narely: tho fallure to cnueb a lund rclorm law and the ullowning
coshb ol 1ivin, index. While it is true that both ol tlese lat-er a!vuubtions ure
purtially attributable to lack ol certalndy aoncernir, Sonth Koreu's political
“future, the fact remains that as lon, as :his sitaation continues, tho South
Rorean Co runists will have the eapubil ty of nrovokiry mbl'e dlscrders
whenever the naed arlses.
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Communist troops in lanchurii took another turn of the screw,
tightening the militury ring around liukden, when they captured Iiacyung,
south of the clity, and forced the Natiomalists to abundon &ll points along
the Peipingetiukden railway betireen Chinchou and lsinmin, W/ith this rail
line.cut, the Comminists are now intent on preventing the reinforcement of
the tutionulist®s lukden pocket by the troops of Fap Hanechieh, Communist
troops from recently cuptured Hsinlitun rioved south and southwest of thut
city, captured Shihshun, Koupangtze, !anshan, and Talingho, and are not: at-
tucking Chinchou, .. concentration of Commmnist forees in the Ihsien urea
is 4 further tirest to the lationulist position in Chinechou und Hulutio, the
lest rawining importunt port of entyry into lianchuriy for the lNotionul
Goverruent.,

Nabiom:.list troops of FMu Tso-yl ure presently concentrited at
- Chohsien, midiuy butween lreiping and laoting, while the Comunists are dis~
yersed in the areus south and southirest of the latter city. Mo m:jor actions
tookk place in this theuter during the pust week, Seattored fighting ws
resorted in narthern shansi uith the Nationulists cluiming the eapture of
a muiber of smull towns, South of the Lunghal railmmy, Chen Y4 was forced
by lationalist. pressure to move further south imto the Yoncheng , Hualyung
recion but where vere no lurge-scale actions, '

Juternul .fiairs

"The recent disturtances in shanghoi are symptomtic of the imma-
ing unrest und disillusionment with the Nationul Government. Three major:
civil disturbu.nces , in the period from 29 Junuery to 2 Feruary, culminated
in mob violence, destruction of property, and some loss of li.fe.. le the
Cormunists = who are reported to have infiltrubed into Shanghai Labor
unions ond even into the garrison headquarters — doubtless have exploited '
these developmints to the fullest, the busic couse is, as usual, the re-:
sult of the latiomal Governmmentts aliemtmn of support thmngh ralpractice
and auministrative ineptitude, These specific, local conditions in
Shanghai mirror the Gouvernment's predicament on a natiomal level, where
the Government continues to uapply to worsening conditions the- only remody
it Jhas thus far been able to devise: force cbmiMwM :

The United 5Stutes continues to attract zttention in the restless

- atmosghere of Taiwun., 4ith the US Army Advisory Group training Government
soldiers on the island, Chinese sources have expressed fear thot the ine

fluence of the US is encouriging separatist elements; these elements,
hoviever, actuully find strength in the lNational Government policy toward
Taiwan. The Chinese authorities, attempting to maintuin their nons too

secure hold over the Taivunese, ure toking steps to suppress uny Commmnist
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tendencies among the Taiwunese (steps which will Jrolbubly speed the spread
of Commnism on the island), and are prejuring to prevent & demonstration
reportedly rlanned for 28 Pe » The removal of the Chinese Governar,
vwol Tao-ming, hus been rumored, with no sustaining evidence yet available.

External Foliticel : ‘ -

favored USSR mediution in Chinese civil var, it is interesting to note
that Youth Farty leader Tseng Chi has uttucked US:R polieies as Fuscist,
seeking: world deminstion and disregurding Chinats sovereignty; and he has
asserted that Russian insolenee to Chinese wns similur to tiut of the
Japanese, lle agrees with Hsu Shih's ststenent thut the USSR is a foarful
force for aggression. Lxpressions of anti-Soviet. sentiment among Chiness
has become more frequent recently, according to US tuwal attache, Nanking,
who believes this purtly genuine and Jartly for US consumption. The

Shun Fao (KLT "CC" Clique) churged Russia ith bLeginning new aggression
in plan-to build railrcads completely surrounding the Northeast and Outer
Yongolia, , '

v General Sung, Sinkiang gurrison commnder, has recently stated
thut he has 100,000 troops in the Frovince, The US Consulate at Tihw be-
lieves thut in view of this and the receiit of additionwl supplies of
minitions, Sung feels he has little rezson to feuy simple revolt aof nitives,
although uny upirecisble Soviet assistunce, even though covert, would com-
plstely change the picture. _ : ,

_ Chinese newspupers huve feutured the Chinesse reply to British
Fareign !inister Bevin on Kowloon inclident, in which Chinese reiterated
their sovereignty over Kowloon City, and put the responsibility for the
incident on the Hang Kong Government. '

. London Times states the Chinese Govarnment should huve negotiated
the {ovloon jurisdiction issue earlier with the British Government, and 41f
this was not satisfuctory could have resarted to the United Mations or the
Internatiomal Court, : )

US Embussy, Nanking, delivered o note to Chinese I'remier, 31
January, expressing growing concern and demanding rrompt action on failure
of Chinese Government to fulfill Surplus Seles Agreement and Supplement
of July 1946, by handing over to US titles to property thersin provided,

The llunking Bureau of Trade Yarks and Fatents has informed the
fmbassy that rreparetions could not Le made to acecept applications for
patents by 1 Jamuwry 1948, but thut full detuils anu sumpls forms for
- filing applications would be subiitted to Embussy "in the neurest futuren.

In connection with Governtent Information Directar Hollington
Tong's criticlsm of the ulleged onesided and unfavorubls to Chinu releases
of the USIS, the US ifmbussy issued 2 stutement to the press, 28 Jamury,
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quoting stutistics and other dute to show that Usts nham rresent o
full and fuir pdeture of Americin comment bused on a weekly analysis of
press opiniond, ,

Eeonomic -

Currency. The offieial "open" US dollap selling exchange rute
was 3, ain rulsed on 3 Fetruary to Cif £133,000. This is the third
revision since 30 Liecember 1947 when it stood at CN V90,000 to US {1, The
"open" rate is nov more in line with the Shanghal blacknarket rute vhich
confined its averaye daily fluctusations during the week to betieen
CH 150,000 and 170,000. .

The Shanghui blaokmuriket interest rute ws roport.od at 27 par
month on 6 February, compared vith the previous high of 30.), !oney is
comuratively eusy on the shanghai murket in spite of the pre-lunar year
stringency. '

Irices. .\lthough the US dollar blickmurket exchange rate mine
tuined a falrly steudy level during the eek Shunghui commodity prices re-
sused their rising tendency, Iice solu ut a new high of CH ¥1,600,000 a
picul on 6 Felruiry, ufter dcalers refused to relsuse atocks ut the old
ceilin: of CiI +1,500,000, due to rising costs. Daily receipts of rics at
Shanghal are now reported to be meeting only tuowthirds of requiremernts.
Rice prices vent up sharply at Canton in spite of a recent good harvest.

- orkers cost of l:lving index in Shanghad went up shsrply to
95,200, basod on the pre-wur level. _

US Add. The State Department has recommended a relief program
for the Chinese Government reported totaling US (510 million. This jrogram,
subject to alteration and Congressiomal approval, would allocate funds to
China for vheat, cotton, petroleun, rice, grains, tobacco and flour, over
& 15 month's period beginning 1 April. This Chine proposul is described
48 a "holding operation" only, designed to prevent the Chinese economy from
becominz worse, and would not be a permanent cure for her manifold econosdce

L

: Private Foreign ixchange lloldings. The US Government has ape
nounced it will assist western Duropean countries to Ry loose jrivate
dollar assets held by their .citizens in US bunks and brokeruge houses,

. Undeclared assets my be tuken over by the US Government and turned over

' by Congress to the western Luropean nations seeking ufd under the pro-
posed Lurshall Flan, This would be of considerable help to many countries
nov in urgent need of foreign funds. Such a move brings nev hope fop
China in receiving similur help, It is roughly estimted that Chinese @
citizens now hold convertible ussets amounting to US {200 millicn in the US,
The llational Covernment first approzched the wedemeyer Mission last summer
for US help in culling in privute funds, but the US Government wis then
uniilling to interfere uith "our free private enterprise system"., Chinese
Government reaction to this late change in US poldcy is not yet clear.
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It is generelly believed, however, that the Soong and Kung families who
dominste the lutional Government scene, huve substantial holdings in the
US and would privately oppose the plan. If the plan vwre imlswented,it
is likely thut some of the private holdings could not be traced because
of “dummy" accounts. , ‘
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PURMA

Since Aung Sen's ecsassination in July 1947, increasine frictior has
developed within the Anti-Fascist Leacrua (AFL) hetween two of its cormonents,
the Socialist Party and the Peoples' Volunteer Oreenization (PV0), The
FV0's membership is ramde up of former rmermbers of the Burme Independemce
Army, Burma Defemse Force, Durma lational Army, and the Burma Patriotic
Porees (all one and the sama orpanization) under Aun~ San's leadership.

After the war, those who were not accepted by the rermlar Burra .y formed-
the I'VO, loyal only to iung Sen, ond became the FL's armed wing, in effeet,
Aung Sen's vrrivate Army. Trior to his death, junes San frejuently steted
that after independence %he PV0 would rive ur ita military status and become
an unarmed Mational Servise Corns; however, since his death the orpanization
has continued withovt chanre, 'ith the avwroach of independence an attempt
was made early in Degember 1947 to meree the TTD with the Soeialists and
forn a arxist Leacsue within the AFL to strenrthen the latter orvanization.
The proposal received only a ¢ool reception from the FVO, Tremier Thakin
I hinself stevned into the nerotiations tefore an oven hreak occurrcd
betwoen the two prouns ond a satisfactory cormromise scermed to have been
reached vwhereby tho forrmtion of the  mrxist Learuc was post-oned until

next April and tho VO acrced to ~ive up its nmilitary status. - .

Recently, however, it has been reportcd that some IVO leaders, one of
them a cabinet merber, have resirned from the «FL and the FV0, end hava
threatened to orpanize a rival political party. This turn of events resvlts
from tho fact that a consjiderable gection of the I'VC 1s opposcd to further
cocporation with the Socialists. Undoubtedly, the basic issue between the
two croups is political jealousy. The rark and file of the IV0 are uneducated
antrtand rusties, many fancyins themselves ancther /wn~ San, vwhereoas a murber
of Socialists and Socialist sympathizers are fairly hirhly trained men, end
better qualified for top-level povt service. Comsejuently, Socialists hold
a majority of the important povt positions, probebly out of vnroportion to
their pumercial strength, Justly, or not the FVO's feel slirhted by not
beinr given a fair share of rovt johs and believe that the Socimlists are
atterpting to rive them the dbrush-off, and thet they oan best serve tholr
own intercsts by breakin~ anay from the Socialists and formine their own,
party, perhaps an "Aunp San Tarty.”

"o gerious splis within the TVO and between that o~roup and tho Sogialiasta
could cause prave renercussions throushout Burma. Stability in Durma, at
least in the Toresceabl: future, devends on the eontinuance in office aof the
present covt supported hy a strons FL. Disinterration of the AFL, throu-h
Just svch actions as ars conterpleted by these VO moembers will pesult in
geveral small, feudin~ »olitical partics strueecline~ anone themselves for
volitical dominamce. The chaos created by such a gtate of affaire would
prasent the commnists, the only other well orranized nolitical wmerty in
Surma @ clear oprortunisy to inerecase their influonce. It is posaible that
Thakin Ju or sore of the ccoler heads in the rovt may he able to prevent

\
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DURA (Continued)

any rash action on the part of either group, but their ability to compromise
and make concsssions is limited by thoir feer that such concossions will in
themselves wecken the AFL. A IVO meeting is schoduled for 15 Fedbruary, at
which tims it may very well be determined whether or not there will be a
serious political crisis in Buma )
SY1AM

The mimuscule Siamesc Cammunist Party ended a lons period of rclative
inactivity with the publication on 25 Januery of & communigue from its
Zxecutive Committee which denounced the policies of the regime in pover since
.$he November coup, attacked efforts by "irmperialist” nations - EIngland, Frence
wnd the US - to emslave Siam, and set forth the policy of the Cormmmist Party.
The poliey statement emonc other things called for (a) the estadlishment of
a Peoples Front to fight for complete independemce; (b) the introduction of
a new democratic political system; (c) the pramotion of the people’s economio
welfare by the eliminetion of the influence of imperialistie countries and.
(d) the use of armed forces solely for national defanse, and their removal
from politics, This corrmnique and remswed activity by Siemese Comrmmists
coincides closoly with the arrival in Bwkok of two membars of the Soviet
diplomtic mission to Siaw.

LNDONESIA

Sﬂmetural chanres in new Republican eabinet. The Indonesian Repubdblican
cabinet of late Jamuary has & mumbor of featuree which ney emable it to operate
with more tfacility than its predecessor, oharmed Iktta, who heads the naw
cabinet, is believed to be entirely free from personsl nontical ties, and
it is anticipated that he will remain aloof f{rom any partisan difforences
which may develop in the future., Radical "Left-./ing"™ parties have bheen ex-
ciluded from the cabinet and the majority of portfolios have been divided ‘
emong the moderate Nationalist Party, the sorewhat ultre-conservative *asjoemi
{(’oslem) Yarty, and non-partisans, with the remainder of ths nosts roinr te
minor groups of a non-corrmunist nature, IExeeptin~ the six Lasjoemi Party
‘members, the political complexion of the recont cabinet is quite conservative.
In past performanoe the allegedly pro-Dutch !lasjoemi Papty has always demanded
a major share in the Ropublicar goverument and it has developed such an oxe
tremely .ir:0818% positim that it hec suecessfully blocknd vast arrecrents
with the Dutch chiefly because thay were nerotiatod by a left-"inr dominated
povernvent. The Mepublicen Novernment s etatomont that tho cabinet i¢ now froe
from party strifo will, therefore, have to6 he tested by tine, )

Aside fron purely political eonsiderations, the current cabinet has
been streanlined to approximately one-third the size of the former umvieldy
cabinet, TRedustion of vosts was eccormlished by elirimntion of vice min-
istries and the consolidmtion of other relatively unirmoptant minigtries,
Externally at least, the new cahinet fulfille Jorjakerta's elaim that it
is a "presidential business cobinet."” /Jmother trend noted by a stuly of

"
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IDOIESIA (continued)

cebinet structure is added emphasis in rerord to soeial bottornent of the
populace as evidenced by a chan-e in namcnelature from the " inietry of

¥dueation, Social Uplife, and Culture" to thc Miinistry of Jocihl Uplifs,
tducation and Culture.”

PHILIPPINES
W

-

£onag bases in Philinpines. In an unacheduled intervin 5 l'obruary rith a
high rankirg US Army officer, Prerident Roxes exprersed surprise and dirae
rointment that the US had falled to take sdventnge of opportunities to keep
heevily grrrisoned breer in the Fhili-nines stating that r<tertion of the
Centr~l Luzon US Army bare wam inedecuste., The President reemed ruzzled Yy
contirual withdraral cf US forcer sard wae amazed that the US Eawvy hed deacti-
vated ite Semar bese in fovor of Guam. Appearirp to ereske=at leart in part--
for US consumntion, 'reszicdert fioxas stated he believed the Ctate Le;artment
aend Congreer fovored strong Philippine beres but thet fulfillment =eemed
blocked by US Militery Staff Sections who sp-enred to him to be neglectirg.
coneiderations in the vhili-pines of friendahip, rich land nroductivity, and
mannover.,

Roxas to ¢sll for bide or sur-lus smmunition. Reprerst tatives of F1C
and the “nilio ine Government sigred an agreement in lsnila on 6 February
which suttorizes Presidert Hox=s to csll for bids om dis-osal of anproximstely
92,000 long tons of surrlne US grourd erd sviatlon ammunition in the Philipe
pires. Under the egrremént, shich su-erseder a cortract corcluded 19 Jamary,
{ree 1"“/}' Feekly 13~19 Jemuary) the ammunitior muet te domilitarised and sorap
metal muet be exported to the US. Inaddition, the US is to receive 70% of net
proceeds from seles to third -arties vhile the Phili-~ine Goverrmert reteins.
307 plus 811 ex-ort tex recei-te. Estimated to coet originally more than 70
million, the sur-lus ammnrition is ex-ected to nrovide a-mroximetely 24,000 -
tone of cx-losives, 7,000 tors of brass, ard 58,000 tone of eteel scrap,
Philinpire Goverrmert, vhich must srsume suvervirory ard security responsie
bility for the dispossl wrolect, ex~acts to realize at lesst $250,000 from
exrort collections on the outgoing seran and vill retain the salvaged porder
for commerclal purroses,

‘The sgreemert celle for senled bide to be rrerented by 20 February ard
provides that the Phili-rine Gov-ramert =sv reject <11 Mde if rot ratiefled
that the contrector is competent to corrv out the terme. Henry J. Keieer
ard former Ambastedor Taul V. McNutt sre reiortrd emong i“teretted bidders.

Chigeze vprotest notlonslizatlon of retail tradg. The Phinppina Govern=
ment recertly put into effect legislatlon bearrirg aliene from city orned mar-
kete in Manile by cancelling the licenses of rome 1000 Chinere rtalleholders.
“The rtelle rere auctioned off to Fili-inos during Jemucry desnite legel action
vhich included an unsuccessful anpeal to the [Eurreme Court end official repre~
sentations from the Chirere Goverrmert,

Apprbved For Release 2005/04/26 : CIA-RDP79-01082A@RNOA



‘Cenate on 5 Februsry vo

Approved For Release 2005/0436:4C|A-RDP79-01082A000100010034-2

. 7
¥hile vroterte ovepsrictior from the cityeorred merkete continue a
rew cource of frietion hme devilo-ed. ihinere verdere o-erating rtander on
privately ovmed lend ir 'mnile have rerorted to court actiom im ar ettem-t
to prevent threatened eviction. Thie »ill tect furth-r the Thili-nine Governe~
mant's efforte to ~stioneline the ret-il treda,

AN e

sty Proclam: g1g ected. The Philiprine
t-d 12 to 2 in favor of President -oxme! emnesty proe
clamation rerdoning -oliticsl rpd economic coll-toratorr, The Houee of l‘epre-
gent tiver was ox-ccted to vote in favor of the rerolution on © I'sbrusry. Come
currence bv both Hourer of (orgrreg {e recergsry helore the rreriduertisl proe
clamntion pr-nting emnesty to r-mroximetely 1,00C ecorowie snd ~cliticsl cole
l-bor=tore ir e"fe tive. _

Altzonph Congressiornl goreurrence wac e scted, op-oeition to the nosrure
has been grecter than yer erticincted. The mort Jebated lectupss of the ~roe
nosed amresty in hot: Houser vere ite conrtitutionality ard its restricted sco e,
heprerent-tive itienre of Larils claime? thet the re-oras amnesty ir unconstie -
tutiore]l o the zrounde thet emmesty nesne ~ardor to pereonr corvicted of crimer.,
In thie coro “& voirte out that no irdicte. sceured of “0liticl or economic
coll-~boratior hee been corvicted, tenator Lorerzo Trrade, former :olicltor
Genersl of the leo-le's Court (arecinl court ret u- aftep literstion to
collatoretors), chrllenped the “rocleratior on ite rco-e, decl-rirg thet 4t
ras dicerviniratory, unjuet, rne vogue., He st~ted that 1t -opl- werden collabo=
reting offieisle vhile lgroring the -oor, igmorent rubordinat-e snd “leir citie
Zene vho carried out their orders, e1d "would confirm tle groving telief smorg
our eo-le that thir ig = roverrmert of big shote, by big rhotr, snd for Mg
shote.® . :

Chief omonp smresty o~rorerte onteise Congrer: har teen wumerto Kergleor,
currertly fecrat ry of Matiorel ~eferce, eré ‘urivp the oeccu rtion, a lead:r
in the reristarce movemert. It hoe teen rerorted thet rhould the ~mm-sty
move rucceed, He rouls resigr hie -osition in ~rolest, K

anfgzirg of UC Pail renorted. The US Conrulste, Kourmea, hee reported

. that there ie some *vidence thet rost=l suthoritiee 3n lier Caledonia are gen~

roring US mail., Americen residerte of loumee hrve renorted direreencies to
the Censulete involving Seley of ircomi- 2 mail ard nor-delivery o both in-
comirg end ovtroine m=il, ' :

The ftate Devartment in an ettemt_to determine »heth r or pot censore 25X1
chip 1r sctunlly ocurrirg, is e-réing c!}tfin 1atters to the Corrulnte through
the onen meil,

25X1X
25X1X
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Lt. Gen. Kobcrteon is resorteily sttemnting to -~ersude the NZ Govern=
ment 10 leave N troo-s in J« = after July 1948, N2'e fighter sourdron vill
remein there in any cr-e,

The TCER har urelscsd 70,000 talne of vool st & ~ort of 1,50C o0 ce
Y . ’ » »
from the eurrent "o vool elips ‘

AUETR LI, | ’ v

in Auctealiap Filitsry Diseion of G Ary officerc erd 5 iir Force of ficers
left Eriebars 5 Frbruary to ss-ict in su~ervision of the cuteh Indonerisr truce.

. The * atereize ~orkcrs ave sprounced thoir irtention to oxtend their ban

on Duteh shipplrg to irclude enrgo or ithe Uirnge oresAustr-lian run 1f the latter
4= vesumed in Mareh. The tan vill ro! te lifled or modified until ruthorized -
by ite Indorecien Trade Union lLov:met, which origirelly recuertid it.

Incrs-red trede betveen hustralie and Pekieten ¢ forsseen by ‘pkirton
officiele in Austrslia, MNr. arthur Hell, Oirector General of rakist-n hoil-
roeds, gaid Lh0t Pakicsten orocuced r-w moteriale such as jute end cotton
vhich Aurtrnlis reeded, ~hile Austr-lir cculd supply*Pé¥f-tan - ith rooler goode
erd machinery., The ‘akirten Trade Cowrissiorer, Ur. i rmed .xhar, claimed that
in 2 years Pakistan could ~rovide 211 of inetraliate jute supplies nn! lorre
quantities of lirrsed oil and rool for erpetl making.

Approved For Release 2005/04/26 : CIA-RDP79—01082A000100010034-2



